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181 agtivities in Latin Americe today Jfull uoder twe M£W
ihe mim sttiong ol the Sinc-doviet Blog %mréw mmm
 iatia Mim Republica; and the mwm activitien of &m varigus
Latis Amsriess Comswaist Parties. To deal firet wich Bloc
aetivities, 1938 bas been marked By s variety of
b, In W hry ol this year, Duiiri Zhepilowe-whe e m ﬁw
mw o! Prnvda—-deciared that ibe USSR was Bow in a posiiion
e snter *w Aresss of world diplemsey. Shepilov polated out
that the |  suifietont econcmic ressurses,
snd technisel ; asd sade & maa of imelwding Latin
¢ AmSrios Smesg the “aee® arsaas.
L. 3% prewent ihe USSR Bas diplesatic relaticss with saly thres
Latin dmpricean couniries--srgoaiias, Nexico sod W.
Sines Jaswary of this year, Rowever, Sovie: approaches for
*# blishment of miﬁim baye bees made 1o five SLRETE~
Wil; m, Bolivis, Colenbia and the Contican M&&m
 thusiar vithont coscreie resulis,
The Zastera Suropess Satsllitez sow bave & total a1 ’1 3
diﬁmﬁe sissices in mm Latia smerieas countriss (wap):
s&mtm (with five), m:&% fwith %, m;;zw—ﬁ

i.

9 our

DOCUNMENTNO. _
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3.

covchoulovakia, which leads the other Zutellites ia

diplommiic repressutatios in ihe ares, ’h'g,' glaé enchanped

consuls with Colowbis Lthis year,

4. Thustsr, the Chinede Commusi®ts bave boes uaabls io establish

onstic relaiions #ﬁ% aay Letin Americen Souniry,

B. Latin Americas trade with ihe Bloe is 1985 ancusied to a tetal
of wome $16% willion is exports asd sbout the same in imperis,
while 1988 trade figares may be aubsisatially bigher. In
ToapRrison, the ares’s 1855 (rade with the UP aacwnted 1o some

$3.3 willior in exporis asd slgptly less ia laports.

1. West Laiin duericas coustries view irade wiib (he Bloc as &
matter of sspedioncy. Brasil, drgesiing and Wragesy, Tor
ensapliy, are short on dollars asd have large agricaliuevsl

$. Te 1855, Kranil's Blo¢ trade (285 sillisa) wee double the
1954 Zigure mad (ke 1956 (rads ligere shoald be larger
wti1l, PBramil'e sgriculiwral surpluses-—coffes, cocon
and mtmﬁﬁt goae o e Wlee, fregeently 9o bartier
tersn, is exchasge lor aesded -miry eguipaest, Drazil
Gready bas irade agresmssts with Ceschoslovakis, Polasd
and Wenpary aad i now segotistiosg wild an Easl Gersew
trade delegation, |

3. In Mareh of thiz year Avgeatise reguwed bida on
#3560 nillion werthk of petroleus squipsent needed Tor its
state 213 mﬁyﬂy. In 4prii, the VESA offered 1o pell

Argentiza subwtastial guantities 2/ 53l sguipsesi s a
lsag-tors low-intersnt sredit {ihe desl has sol yei beea
¢ losed) | .
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- - truguny, Zeawil, mmmm%%
mammmmm
3. Cosseniet Chinn's $0-man "Pukisg epeva” troupe 4B BOW o%
_'wamamm mamm gust
e woups senred & BRIOr SusomES—wesident
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». M 00 legin imerien’s “Retive” Comsmais s, declines in Paty

smenlil M A5 the sren nay luve shows & W incrense.

1.

|

s,

In owder of wagnitn Latin smewics's ww Communist
- 5 ny loawn; Socoad, %mimwt legni perty,
mm 2008 as,m, #ith perhaps 100,000 sywpuihimers;
next, Chtle--aa illegel party, sombering 25,008 (o 30,000,
with so sstimate of the sumber of sympatbizers; thes Cudba--
an iliegnl party, totallisg seme 35,000 with ssother
85,900 Wﬁiﬂiﬁ; thes Pore- -8 ﬂ’im} party of some
#,ﬂﬁli with m 5,000 wﬁm; thon Bewador A»&
Llogal party of sewe 3,500 with 10,000 sympathisers sad
Nextce--lagal, but wot a registered party, 4,000 to 4,300
strong, with perbeps 80,000 sympathizers,

Is Chile, this yesr, the Communiat-oriented iabor orgasi-

sation {UHICE) has shown evidence of reviviag stresgth
Seilewing & purice of imsctivity.

e wsjor success for “antive” Communists this year so dats,
hosever, has beed ia Braxil. There, pursaing uniied freat”
tastios, the Communists havs been iargely respesszible for
the Severasest's resunciation of its agrowssst iﬁbgi%’! the
U sselusive purshase rights for Bresilias atesic ores. 1he
Comssnints wore slsc iastremestal ia the Braxilian Sovera-
m‘i sostianiug uinnd that the sation’s oil resources &re
w h mmn mmzmmlm Wmt woRopei 7
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zx an a8 Aves-¥ide besis, two other majer Latin ﬁwmﬁu provlens are
of phriicninr interest io the U5. The firnt of thewe involves the
mm*a Seneral euonomic problews (sad the ecomomic comferemces

of the mim 0 sim of homisphere-wide srms =t

| to dasl with thew). The secomd ia tﬁc prosent statew

A. In the scomsnic fleld, reopraseatatives of ihe Organizsiion of
Smmricsn Fistes (0AE) will hold a grelimissry meeting this
wenth, in praparstion for & formal session nest February.

i.

2.

Both thewe GA% weetings prodate & major bemizphers-wide

seosemic conferesce scheduled for Ageset 1857 At Busnos

Atres (85 & follow-up te the Ric Scomomis Confersace of

1954, the results of which dissppoisted most Latin

Both GAZ westings will provide & relatively private forum

st which the iatin dmericans cae M.mtm e launch

some trial ballops. Among the m:ww that say e pro-
panad Sre the lollewing.

&, dn Imter-Americsn Deak-.funding wouid be primeipeliy

U5, while the Latin Awericsn Repablice wenld have &
voiee in management sud be ihe major wrers.

B, & Price-Parity formels--this would be aimed mi relatisg
the price of U¢ siports to the fluctuating levei of
pricor received for Latin imericss producis

*. Coffes Ztabilimation- -with 19 of twenty Lalin imericss
ssuntries dopendent on velies wales for a significast
part of their sxport esranings, they woulid like the ¥
8 Join an sgreement to hoid coffee prices &t sbout
prosast ievels. This might Im the way to sizbilisatien
of othar skpori srices, . e
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¢ d. Limitetion of B surplus snles -pany of the Latia

republice belteve that the disposl of W ferm
surplusss (snder P-409) is driviag dows the prics
of Latis Amsrioas wheat, cotiom and weol.
- 8. #% to sves siasdardization, thiz hewisphere-wide cencept bhas
| mwmmymazmmﬁmmwm*
suastisl Latis Swerigan porchases of soa-U8 siiltary squip-
maat--partioniarly nsval aad iy zm _

1. Mamy Latis republics fesl that sodernizsiion--by prevure-
went Prom Say source--is & wors impertant goal than stasdard-
tsation, and fos of thew have ths dellar sxchaage necded
W replsce ohselots equipwent (hrough purchases from the U2,

3. Thes, in 1983, Brasil bartered surplus cottes for UK jet
tighter planes, Aud irgeatisa, Yensssela, Peru ssd ihe
Beateiean Gepubiic have slse purchases Suropess sircraft.-
mostly frem the UK. , |

3. Yomszusla, Colombla, %ﬁkf and ﬁ%h beve all perchused
or oostrasted for) msval vessole trom Surcpess ysrds.

4. Purchases of srmy saterisl in Sureps, hosever, bavs beew
smell in guastity -the sajor item delsg » Venssuslas pur

5. There ix evideacs that the ‘oviet Gles is attempling to tap
this side of the Latis Swericeu merket, toc. s Esow thst
arms olifers bave beon made to Arguntins and Evundor., Iu
the cnso of Argouting, NIC fighters were reportediy included
i the offer. To date, however, the oaly ssle in ihe region
as bown $9 Csech sea-militery siversit (Super-leres 44's)
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I15. HNesswbile, the recest development of the Swes crisis has
brewght the bisterical Pansassisn attitude tovards the Panama
Canal isto maw ﬂm.

A, Pansma has campaignsd for mamy years to gala the right to
m&igini# in the eperstion of tbe Pansns Coamal and to
get o greatsy skare of the mi'a profits. A new tremty
with Mm sipmed {a 1955, m, st the itime, s UE
ssronins™ s given that ths Congress would comsider nevw
teginiation regarding Cansl Zone affairs, Yhen Cosgrave
wdjouraed this susmer witlowt cossiderisg this legisiatien—

N

2.

3.

..

&,

7.

Ratablisbod s sipgle basic wago scale for all Casal
Soms swpluyess.

Civil Service retiremest.
Myrhovrined equality of opportunity to Passsanisns for
rasat in non~semnsitive Cassl Zome jobs,

Tramsfered sertais urbss lsads fres the Camal Zome to
Fasnus , | _

M from the "Buy Mworica Act™ Pasamenizn products
for sale to the Camsl Tome, '

Pramaferred to Pasame the job of supplying m-ﬁ# shiw
Authorized cossirvction of » mow bridge across the
Comnl .

the bepefits of

the Pamassnisn Coverssent was bitterly disappointed.

wwimaﬁmwfn (ST
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At mt, twe loeal ium are belping to Reep the Camal
miwut. The firet i» a U8 isterpretation of its

oomni teext ﬂ establish s single besie wage-seale for all

Canal Zous ssployess. SHsre, the ¥F bolde that aén”w‘éfﬁ“m

sontinue 10 be met accordisg to the wis fmmm

buik of euplioyees in that position comn.

Tha esvond Lsnue o 'mn a UE reguest for the establishuent

of yudar-sites {in defesms of the oapal) withia Psmama.

m,%mwtht;mtum;mﬂmtu

{The United States holds that the 1938 treaty

seamdts Passas o furnisking such ﬁm.}

Frosideat Ariss snd Presidest-elect De la €

{wvhe will take office on 1 October) bave agroed to make s
sajor canpaicn on the casal im“m the sext feur yemrs,
Tader this sgresment, tic Prasssn ont will ‘*m#
constanily” on Panana’s “soversigaty” over the casal, and
plng away at the mmmm betwesn Seop and Pamnms.

The Covermmest will alse encourage “legislative study” of
the "sstiomalization” er "iaternatiomsiisation” of the

This Pasasssiss plan is probably isepired is part by the
Goverament’s wish to distract the public frem the mation's

s domestic problews. Another motive is ;rmmy

the relisg cealition's bepe that suck an issue wiil streagtben
its position, which at present is weskesed by bitter tstersal
divisions and widempread corruptioms. Nometbeloss, ths imsuc
is "alive™ enough to allow essy sxploitation by the Govern-
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ment and is 1ikely to provids Panxsne’s anti~Ul asd sltra~
mationalist sleseats with cossidershils m&a&m
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WE E@&ﬁ@kﬁﬁm SEPTEMBER 1950

SRR , ‘ gm B""m 55

V'URRENT DEVELOPMENTS "IN LATIN AMERICA

"’

(]

pproaches to our

1956 has been marked by a variety

o

nwtnbrn "Gond Neighbors"~

rebrua*y of this year, Dmitri bhepilov-—who was then the editor OQ;

Hlaxda——derlared that the UQSR was now in a position to enter ''new

N

arenas of world diplomacy.

W .

Sbepilov pointed out that the Soviet Union {
: 4

cerpssed sufficient economic resources, and technical personnel, and

4 point of including Latin America among the "new” a.renaswﬂwl
: - D @M@Eﬁ T ) ma&&
}, e

3
/

vogew S s ‘d‘y'v_%;{;?éwﬂ e
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Ihk&ﬂtﬁ 4

At present the USSR has diplomatic re&ations with only three

Latin American countries--Argentina, Mexico and Uruguay. Since:

January of this year, however, Soviet approaches for the establish—;
ment of relations have been made to five others--Brazil Peru,;'
Bolivia, Colombié and the Dominican Republic--thusfar without
concrete results, . | | |

The Eastern Europeunisafeliites'nov bave a total of'thirteep
diplomatic missjions in seven Latin American countries (map):

Argentina (with five), Mexico (with two), Brazil (with two) and

Ecuador, Bolivia, Uruguay and Peru with one each.

Czechoslovakia, which leads the other Satellites in diplomatic
:representatiod in:the area, has also exchanged consuls with

Colombia this year,

ety 14 B

& i b i vkl T R
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&Aﬁiﬁ ‘.&gé;:“; .

D. lThusfir,,tho Chinese Connnniqfn h‘isfi;aﬁ‘unable to establish
diplonhtic felafiona with any Latin American country.

Latin Anerican—Bloo ‘trade in 1955 amounted. to a total of some -

$169 million in exports from Latin America aud about the same in

imports fron the Bloc. 1958 trade figures may be substantially higher

In comparison, the area's 1955 trade with the US amounted to ‘some

$3.3 billion in exports to US and slightly less 1n.purchases from US.

A, _Hbst Latin American countries view trade with the Bloc as a matter
of expediency. Brazil, Argentina and Uruguay, for example, are
short off dollars and have large agriCulturil surpluses.

B. In 1955, Bfaiil's Bloc trade ($85 million) was double the 1954

figure and the 1956 trade figure should be larger’still. Brazil

agricultural surpluses--coffee, cocoa and cotton--have gone to th:

—-3-
.wM%anMWﬂ%ﬂHw@ﬁﬁﬂﬂﬁﬂﬂswwgwmmﬁp%wm@mﬁ%mmm@m@w**ﬁnmwwwﬁﬁ“*'w?a*ww'
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.

'f_In AprLl the USSR offered to sell Argentina subqrantial Q‘“““"
"ﬁof 011‘ quipment ‘on a 1ong term low—intarebt crodit {(the dmal

'.haggnot.yet been closed).

b Efaguay;-where trade and surplus problens are even more acutle
elﬁewher&ﬁin the area, has been the Latin American nation mos!?

ﬁfesponsivé'to this year’s Bloc trade drive. Three new-agreenso™

‘with?the USSR have been concluded, andva deal with Communisi (i

is under consideration -~ 4 -
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n axample of the activity of Bloc¢ trade delegations in the

”;infthe early summer of this year four different delegdtian*w%

ts meultural 6ffensibe“finf?

nyAmerlca this’ year Nineteen so—called "cultural societiés

:satellxtes, exist in the principal cities of Argentina, Mexico,

';UxuguayJ Brazil, Bolivia and Chile (Map). - Seven of these were openad

during 1956.

!
w
!

P
%

A R R gk et e
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}Visit other countries*

,v,]‘ As for Latin America’s "native” COmmunlsts, the declines in Party

b

-trength in¥OINEr countries this yedr have probably been offset by th

wrowth of the party in Argentina——so that the overall Party strengt:

//’&*’M%ﬂ%l/
“#’,7a rea may have shown-'a slight incrcase
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4£caf&%najor-con-unist parties
. ho :
rank as follows: first, Brazil--an {llegal party, numbering

A. In order -of magnitude, Latin A

some 60,000, with perhapa 200,000 synpathizerr second, Argentina-
tlﬁqgé? a legal party, numbering some 55,000, with perhaps 100,000

mﬁ
:1§¥ﬁ£ﬁfllega1 party, totalling some 25,000 vith another 55,000 sympathtnas

»Q}Ni then Venezuela--an illegal party, of some 9,000, with some 4,000

sympathizers; next, Chile--an 111ega1 party, numbering some 30 0005

with no estimate of the number of sympathizers, then Cubg~~an

é%‘ sympathizers; then Peru--an illegal party of some 6,000 with
@&Aﬁ perhaps 8,000 sympathizers; then Ecuador--a legal party of some

éﬁ@% 5,000 with 10,000 sympathizers; then Colombia--an illegal party,
5,000 strong, with 6,000 sympathizers and Mexico--legal, but not

a registered party, some 4, 500 strong, with perhaps 80,000

PPTR PR T W TR ,

s
- - - BYMPAY R MR LS P R S R S PR
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CONFIDENTIAL

'In Chile, ‘this yearivﬂ ‘~ommunistuoriented labor organ ?atim

-,5@(CUTCH) has shown evidence of revxving strength following a port

' ;:of inactivity.

The major success for "native" Communists this year to date

h0wever, has heen in Brazil There the Communists have been

largely reSponsible for -the Government's renunciation of 1its
agreement to give the US exclusive purchase rights for Brazil s

atomic ores. The Communists were also instrumental 1in enforcirg

the Brazilian Government's stand that the nation's. oil resources

are to be developed exclusively by the government monopoly

(PETROBRAS) - | :g

_ g W CLHEIDENTIAL ;

Mot€ 5 -//{&T qume. %&é?‘// Foir oS %
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